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Abstract:

This study dealt with the topic of accounting measurement and disclosure in
professional sports clubs, which are commercial companies that were subject to the
provisions of the commercial law and the principles of financial accounting system
from their entry into sports professionalism. The study aimed to highlight the specifics
of these sports commercial companies by focusing on their accounting system,
especially those related to intangible assets and player registrations rights, which are
among the most prominent components and assets of this type of company, with a
field study in order to drop the study on the field reality at the level of one of the
Algerian clubs, which is JS Kabylie.

The study concluded that Algerian clubs do not adopt private sector accounting, but
only depend on existing accounting at the level of ordinary economic institutions
dependent on the financial accounting system, and therefore the accounting policies
that it adopts with regard to intangible assets in particular do not comply with
international accounting standards and general rules of the financial accounting
system, Unlike the major European clubs, and this is what we have demonstrated
through field study. Finally, the study attempted to suggest accounting treatments for
player registrations rights that are compatible with what is applied globally.

Keywords: Accounting Measurement, Accounting Disclosure, International
Accounting Standards, Financial Accounting System, Professional Sports Clubs,
Professional Sports.
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! Arsenal Holdings PLC, Statement of account and annual report 2016-2017, London, UK, 2017,
p 42.
>Idem , p 33.
>Idem, P 44
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! Idem, P 68.
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1, RUE HOUARI BOUMEDIENE T2 OUZOU

N°® ADHERENT 15370991 51

BULLETIN DE PAIE NOVEMBRE 2019

MATRICULE: 20190607 HOM: z
UT.FAMILAME C |

FONCTION:  JOUEUR PROFES3IONNEL DATE ENT: 30082012

AFFECTATION: | | Ne 88: 882893000832 |

N* COMPTE: ] I
CODE LIBELLE NBASE TAUX GAN RETENUE
ROS0 | SALAIRE DE BASE 22,00 0.00 270 000,00
RE10 | RETENUE SECU. S3LE 270 000,00 2,00 24 200,00
R880 | RETENUE IRG 760 100,00 1.00 250 035,00
R760 | SALAIRE NON COTIZABLE 504 400,00

TOTAL 774 420,00 274 33500

NET A PAYER | 500 065,0
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SPA JEUNESSE SPORTIVE KABYLIE BALANCE GENERALE PAGE1
RUE HOUARI BOUMADIANE <copie provisoire

STADE QUK RAMDANE T2 QUZO EXERCIGE 0101/18 AU 31112118
p— LIBELLE RECLUVERTURE(SCLDES) My buovouis s sinzts SOLDE AU 311218

10 Capital, réserves et assimilés

DEBIT CREDT DEBM CRECIT DEBIT CREDIT
0,00 7iK0mwoa0 ©3000®  LEEIWHD M1 90090090

1 Reponé nouveay MW 0,00 =:isunm ooo WD O

12 Résubatde lemrcice Caaer 0, oo 000 3w amn 0,00

16 Emprunts et delies assimiiés _ 000 mmowm] mc-mw 7 "swouo - anstr}.u:

¥ CLASSE 1- COMPTES DE CAPITAUX - 0,00 e Rt ME s o

20 Immobilisabons incorporelles 10800000 000 000 00070800000 !

21 ”Immoblmuons corporelles POSEEIE ] 000 865378181 0,00 enauas

27 Autres immobilisstions financidres 0 D.00 0,00 000 weom

78 Amorssementdes immobilisafons 000 <mma 0,00 400 10200 e s

~~ CLASSE 2- COMPTES DIMMOBILISATIONS TATWAS . 0,00 661 76181 4068 10240 TRENSHM

31 Maliéies premidees et foumnitnires 000 000 nwrmss uwmssn 000

338 Achals slockss - 0,00‘ 0,00 WS T 0,00

~— CLASSE 3- COMPTES DE STOCKS ET EN-COURS 0,00 000 mauasum xpe 000

40 Foumisseurs efcomples rakachas 0,00 BseGnie MILIGH XIGIE 0RO

42 Personnel ¢t comples rattaches s 's 0,00 ¥ w5 m Wos 1w i MR

43 Omani#mes' sociaux et comptes ratiachés 0,00 TaHewmam TI2 27041 MIeas0 W0

A4 Bl obecowis VI, & g a2 OSSR DOO YA 4518005 1D e [ T

415 Gmumeﬂsaodés r 000 mmuw eikaadboad] muecod 90 o %

47 Com| ples transitoires ou if-aTm; T ) o oo -mn:» mm\-m RWENBE

4B Charges ou produits conslals d'aances etprovisions 000 0,008 WTTIED 0,005 1770788

~— CLASSE 4 - COMPTES DETIERS 0,00 ®OMSLRI EERIIAGE 55900 ME W73

51 Bangue, atablissements financiers et asstm-les 0,00 751692009 FEEITTH 45N 121 487 24

53 Caisse 654 262,42 000 1820000 W23STTA 2048 28451

58 Virements iMemes _ 000 000 MMmu0a FTLONN 0.00

<~ CLASSE 5 - COMPTES FINANCIERS 0,00 6 552 330,67 & TIOSETN 60020 ST 1 827 BTT.6T

80 Achats oonsommes 0,00 0,00 TPt 000w

B1 Services extéreurs 000  00O8DHE3Z 0008082

62 Autres services exdénaurs 0,00 000 mwoatsm 790182 €oeing

63 Charges de personnel 000 0.00 = Hra®a? 1000 00000 53145 5

64 Impis, taxes el versemonts assimiles 0.00 0,00 162 3§7.70 0,00 16233770

65 Autres charges operationneiies 0,00 0,00 2wt 000 wmsmewn

€6 Chamges financidres 0.00 0,00 50543401 000 505 434,01

63 Dommammmwu mmmmomvaﬁm 0,00 0004ﬁ91mw 0,00 4 0% 10280

«~ CLASSE 6 : COMPTES DE CHARGES 0,00 0,00 mewsnst 4o op ey e

T Vorws 36 camcnmas s €1 g gk n oy o, maow b poculcnn 62 saves 2} boied 0,00 0,00 DOO aeaman SATHRY

74 Subwenlion d'wploiation 00mM noo 000 awxeand TR

75 Autres produits opérationnels 000 0.00 000 s e ATANW

— CLASSE 7 - COMPTES DE PRODUIYS 000 000 000 ks w5 w10
TOTAL GENERAL 1412 740 77270 148760 7272 2570 506 4711 S0 2 I WO 4TV 803 260 (25 0008 v msviss
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SPA JEUNESSE SPORTIVE KABYLIE
RUE HOUAR! BOUMADIANE STADE QUKIL RAMDANE TiZi OUZ0 EXERCICED1/0118 AU 3112118
N DIDENTIFICATION 001015004791814
BILAN (ACTIF) -cople provisoiro
2018 2017
Amortssements

ACTIF " NOTE  Montants  Provisions et
Bruts peries de
aleurs

Net Net

ACTIFS NON COURANTS
Ecart d'acquisition-goodwili positif ou négatifRisiy
Immobilisations incorporelles 108 000.00 4320000 64 800,00 86 400,00
Immobilisations corporolies i N b |
Terraine ) 97 800 000.00 | 69780000000 657800 000.00
Batments = _ |
Autres immobilisations corporelies | 120814 92307 es41a 07 7434052400 60 748 264.69
mmoblisations en concession 1
Immobilisations encours
Immobilisations financiéres
Titres mis en équivalence
Autres participstions et créances rattachées 3
Autres ttres Immobllisés i
Préts of autras actfs fnanciers non courants 10 423 200,00 10 423 200,00 10 423 200,00
ImpOls différés acefl
TOTAL ACTIF NON COURANT 829 14612307 sosrswmor 782628 524,00 778 057 86469
ACTIF COURANT
Stocks et encours
Créances et emplois assimilés i | |
Clients ' -
Aulres debiteurs ' 7211108546 | 7211108546 183996 26594
Impdis et assimilés
Autres créances et emplais assimilés
Disponibllités et assimilés
Hacemments & sutres actifs financiors courants
Trésorarie | 496805084 496805064 369361242
TOTAL ACTIF COURANT 77079 116,10 . 7707911610 187 681778,3%"
TOTAL GENERAL ACTIF 906 225 23917 <esirsenor 859 707 640,10 965749 843-.08

Le Ereclowr Gliél
N. EENAZDERRANNE
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SPA JEUNESSE SPORTIVE KABYLIE
RUE HOUARI BOUMADIANE STADE OUKIL RAMDANE TiZi QUZG
N® DIDENTIFICATION:OD1015004751614

BILAN (PASSIF) -copie provisoire

EXERCICE:01/01/18 AU 3111218

NOTE 2018 2017

OP|
Capaal emis 741 800 000,00/ 807 600 000,00
Capital non appale -G5 800 000,00
Primes et réserves - Réserves consolidés (1) - B
Ecan de réévaluation
Ecan d'equivalence (1)
Résultat net - Résultat net du groups (1) -192 155 805 36| -251 456 465,27
Autres capitaux propores - Report & nouveau -700 802 430,08 -314 117 823,07

Part do I3 société eoqsglld-nm 1)

Part des minaritaires (1)

TOTAL | - 151 158 325,42] 176 225 711,66
FASSIFS NON-COURANTS .
Emprunts et dettes financiéres = 60990 493,13 B4 550 000,00
Impots (différés et provisionnés)
Autres dettes non courantas
| Provisions et produils constatés d'avance
TOTAL I - 60 990 493,13 94 550 000,00
(PASSIES COURANTS: '
Foumnisseurs el comples rattaches 93218 702,10 34 445 040,64
Impdls 51130512365 354 078 35395
Autres deftes 34231141267, 208 194 603,70
Trésorerie passif 3 040 232,97 10 255 843,09
TOTAL W 1 sa9e75472,38 59497393139
TOTAL GENERAL PASSIF (lellell) | 859707 640,10 965 749 643,05

(1) A utiliser umiquement powr ks présentation d'atats financiers consolides

Le Dvwchms Clreny
¥, BENASDERRARANE
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SPA JEUNESSE SPORTIVE KABYLIE
RUE HOUARI BOUMADIANE STADE OUKIL RAMDANE TIZI OUZO
N D'IDENTIFICATION:001015004791814

EXERCICE.01/01/18 AU 31/12/18

COMPTE DE RESULTAT/NATURE -copie provisoire

[ NOTE 2018 2017
Venles et produits annexes o 63458 718.21) 11647 667,80
Variation stocks produits finis el en cours N -
Production immobilisée i
Subventlonu d'exploitation = _ 40 000 000,00 56 092 199,10

I-PRODUCTION DE L'EXERCICE = 103 458 718,214 67 739 856,90
Achats consommeés <14 980 961,91 -1 234 153,83
Services extérieurs et autres consommations <68 166 394,35|  -50 134 917,54

-~ [IKCONSOMMATION DE L'EXERCICE -83 147 356,26  -51 369 071,37

III-VALEUR AJOUTEE D'EXPLOITATION (I-11) 20 311 361,95 16 370 785,53

Charges de poraonnel -583 497 605,87 -507 884 070,65
|Impots, taxes et versements assimilés ¢ -162 397,70 -87 861,14

IAI:EXCEDENT BRUT D'EXPLOITATION -563 348 641,62 491 601 146,26
Autres produits opérationnels 396 207 132,88 245 456 453,02
Autres charges opérationnelles -20 440 850,01 47811
Dotations aux amortissements, provisions et pertes do valeurs -4 068 102,60 -3 621 600,00

Repnle sur pertes de valour et provisions

_\[- RESULTAT QPERATIONNEL - -191 660-401.36 +249 767 771,35
Produits financlers — = el _ i e | |
Charges ﬂnanc«bres S -505 434,01 -1688 693_95

VI-RESULTAT FINANCIER . -505434,01 -1 688 693,92

VII-RESULTAT ORDINAIRE AVANT IMPOTS ( V+Vi) -192 1565 895,36| .251 456 465,27

Impots exigibles sur résultats ordinaires

ImpoOts différés ( Variations ) sur résultats ordinaires

4

TOTAL DES PRODUITS DES ACTIVITES ORDINAIRES

499 665 851,09

313 195 309,92

TOTAL DES CHARGES DES ACTIVITES ORDINAIRES

-691 821 746,45

564 651 775,19

,  LeDysctour Géntral
N, BENACDERRAHMMENE
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VIII-RESULTAT NET DES ACTIVITES ORDINAIRES -192 155 895,36| -251 456 465,27
Eléments oxtraordinaires (produits) (& préciser) =1
Eléments extraordinaires (charges) (a préciser)

jx-RESULTAT EXTRAORDINAIRE

X-RESULTAT NET DE L'EXERCICE -192 155 896,36| -261 456 465,27
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COMPTE DE RESULTAT

Prois es it oo ome my wE s
Pmdunts des acuwtes [hors contrats joueurs| Ll 16178 o1 % 198261 1%

Achats consommés 4531 -16% 49749 0%
Charges externes -3 508 -11% -2 85 -12%
Impdts, tates et versements assimilés 4976 2% -H 89 3%
Charges de personnel bl 15048 -40% 09173 -4k%
Bt bt elotaion s ot s 12 C TR A
Dotations auk amortissements et provisions nettes 83 -19015 7% |74 7%
Autres produns et chames apérationnels courants -303 104%
-m-m-n
Produts de cession des contrats joueurs A 125281 3% 51689 2%
Valeur résiduelle des contrals joueurs 5 16635 4% 326 1%
Excédent brut d'explaitation Sur contrats joueurs |.2 1\0645 38_% B 19%
[]otauonsauxanwmssements Bl prov:swns netles -13687 -
T T T
Excédent brut d'exploitation 13870 1% 5102 0%
st cwrat || mml 0 W
Autres produits et charges opérationnels non courants

Resultat operationnel 5m % 0% 1%
Résultat financier 96 13302 4% 3182 9%
Resultat avant impét 11919 L% T4k %
Charge d'impdt 10 3781 1% 2455 1%
Quote-part de résultat net des entreprises associées -1%

--m-z
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BILAN ACTIF
Mentants nets
‘ Dy/18 '

S S N
Gwdils i 186 1086
Cantrats joueurs 53 21795 AT007
Autres immobilisalions incarparelles 11 810 638
Immobilisations corporelles 12 399 434 414983
Autres actifs financiers A 3219 m
Creances sur contrats joueurs [part 2 plus d'un an) 52 5194 12401
Participations dans les entreprises associées 8 489
Impots différés 10.2 5728 8454

s o ot oWl @

Stocks 43 2154 1892
Créances clients L2 19881 4389
Créances sur contrats joueurs [part & moins d'un an] 5.2894 3224 39075
Autres actifs courants et comptes de régularisation bA&SA 12995 20 45
Trésorerie et équivalents de trésorerie 9.259.4 9162 19702

e A S T

loctt | | i
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ARSENAL HOLDINGS LIMITED
BALANCE SHEET
As at 31 May 2018
Group Company
2ms 2017 2018 w017
Note £000 £000 £'000 £900
Fixed assets
Goodwill 9 - 250 . X
Tungible assets 10 424 806 430973 - -
Intangible assets 1 238,245 182,029 . -
lavestments 12 6,194 5444 30,059 30,059
669,245 618.696 30,059 30,059
Curreat assets
Stock - development properties 13 £192 12,300 - -
Stock - retail merchandise 5,501 7357 - -
Debtars « due within ane year 14 101,220 63,696 117,828 117,443
- due after one year 14 13,554 2,178 - -
Cash ot bank and in hand 15 231,344 180,116 18,138 18,089
359,811 265,644 135,966 135,532
Creditors: amounts falling duee
within one year 16 (245.915) (213.807) ({1.815) (1,B13)
Net current assets 113,896 51,837 134,151 133,719
Total assets bess curvent Habilities 783,141 670,533 164210 163,778
Creditors: amounts falling due after
more than one year 17 (309,991)  (264,162) (14,974) {14,5646)
Provisians for liabilities 20 (53,234) (43.003) . -
Net assels 419916 363368 149,236 149,212
Capital and reserves
Called up share capital 21 62 62 62 62
Share peemium acoum 29997 29997 29997 29,997
Merger reserve 26,699 26,699 . -
Profit and loss secoumt 363,158 306,610 119,177 119,153
Shareholders” funds 419,516 163368 140,236 149242

The pofit for the finmncial year dealt with in the financaal statements of the Group's parent company, Arsenal
Holdings Limited, was £24.000 (2017 - £25,000).

These finencial ststements of Arsenal Holdings Limited {registered number 4250459) were spproved snd authonised
for issue by the Bonrd of Directors on 29 November 2018,

Signed on behalf of the Board of Directors

Clransih_

Sir Chips Keswick
Direcsar
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STATEMENT OF FINANCIAL POSITION

Amounts in euros Note 30/06/2018 30/06/2017 Change
Non-current assets

Players' registration rights, net 8 330,827,660 301,960,077 28,867 583
Other intangible assets 9 33,668,599 33,436,756 231843
Intangible assets in progress 10 1,630,644 81305 1,549.339
Land and buildings N 132,514,065 135,074,898 (2,560,833)
Other tangible assets 12 26,435,146 24679639 3,755,507
Tangible assets in progress 13 1,490,953 4641951 (3,150998)
Investments 14 261,682 199,040 82,642
Non-current financial assets 15 16,190,301 17381410 (1,191,109)
Deferred tax assets 16 14,660,017 13,366,472 1,293 545
Receivables due from football clubs for transfer campaigns 17 42925371 33410912 9514459
QOther non-current assets 18 3,374,626 3,606,145 (231,519)
Total non-current assets 605,999,064 567,838 605 38,160,459
Current assets

Inventory 19 5420716 3394735 2,025,981
Trade receivables 20 29,281,837 36,647 506 (7,365,669)
Trade and other receivables from related parties 56 3,489,837 3,585,193 (95,356)
Receivables due from football clubs for transfer campaigns 17 73,985,784 61,369,643 12,616,141
Other current assets 18 12423613 6,631,598 5792015
Current financial assets 15 11,926,384 13,171,646 (1,245262)
Cash and cash equivalents 21 15,335,208 139,996,455  (124,661,247)
Total current assets 151,863,379 264796776  (112933397)
Advances paid

Non-current advances 13,283,090 13436931 (153,841)
Current advances 1522549 1,167,145 355,404
Advances paid, total 2 14,805,639 14,604,076 201,563
Total assets 772,668,082 847239457  (74571375)
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INGOME STATEMENT

Amounts in euros Note 2017/2018 2016/2017 Change
Financialyear  Financial year

Ticket sales 32 56,410,423 57835297  (1424874)
Television and radio rights and media revenues 33 200,169,142 232773784  (32,604642)
Revenues from sponsorship and advertising 34 86,896,999 74718794 12178205
Revenues from sales of products and licences 35 27,796,591 19,198,979 8,597,612
Revenues from players’ registration rights 36 102401466 151149536  (48748070)
Other revenues 37 30,995,269 27034664 3,960,605
Total revenues 504,669.890 562711054  (58,041,164)
Purchase of materials, supplies and other consumables 38 (3464062)  (2979934) (484128)
Purchases of products for sale 39 (11469,144)  (B290,140)  (3,179,004)
External services 40 (76,943,169)  (66,578563)  (10,364,606)
Players' wages and technical staff costs 41  (233319,806) (235344554) 2024748
Other personnel 4 (25683238)  (26481657) 798419
Expenses from players' registration rights 43 (20,107,143)  (50492316) 30385173
Other expenses 44 (12273621)  (105246%0) (1 ,748,931)
Total operating costs (383.260,183)  (400,691854) 17431671
Amortisation and write-downs of players’ registration rights 45  (107,954427)  (B2949776)  (25004651)
Amortisation of other tangible and intangible assets 46  (12525527)  (9934144)  (2591383)
Provisions, write-downs and release of funds 47 (2363811)  (2107849) (255,962)
Other non-current revenues and expenses - 350,000 (350,000)
Operating income (1434058) 67377431  (68811,489)
Financial income 48 4,260,740 4273061 (12321)
Financial expenses 49 (11963159  (11969,140) 5981
Group's share of results of associates and joint ventures (886,073)  (1,266,633) 380,560
Income/(Joss) before taxes (10,022550) 58414719  (68437,269)
Current taxes 50 (8.820,346)  (11,363921) 2543575
Deferred taxes 50 (385923) (4482874) 4096,951
Profit/(loss) for the year (19.228819) 42567924  (61796743)
Basic and dihsted profit/(loss) per share for the year 51 (0,019) 0042 (0,061)
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Details on the First Team and Other professional players are reported below:

Amounts in thousands of euros Historical Accumulated Remaining
costat  amortisationand  bookvalue at

30/06/2018  depreciationat  30/06/2018

Playes 30/06/2018

Asamoah Kwadwo 17,136 17,136 - Syears 30/06/18
Barzagli Andrea m m - lyear 30/06/19 (2)
Bentancur Colman Rodrigo 12,012 2402 9610 Syears 30/06/22
Bernardeschi Federico 39411 7882 31,529 Syears 30/06/22
Buffon Gianluigi 52,884 52,884 - 2years 30/06/18
Chielfini Giorgio 7730 7730 - 2years 30/06/20 (@)
Costa de Souza Douglas 44616 731 43885 Syears 30/06/22
Cuadrado Bello Juan Guillermo 19,940 7121 12819 4years 30/06/20
De Sciglio Mattia 12141 2428 9713 byears 30/06/22
Dybala Paulo Exequiel 41439 19232 22207 Syears 30/06/22
El Mouttaqui Medhi (Benatia) 16,720 6058 10662 4years 30/06/20
Higuain Gonzalo Gerardo 91,29 36,518 54778 Syears 30/06/21
Khedira Sami 1,300 975 325 4years 30/06/19
Lichtsteiner Stephan 9,932 9,932 - 2years 30/06/18
Lobo Silva Alex Sandro 26,275 15,765 10510 Syears 30/06/20
Mandzukic Mario 23,3% 15313 8083 3years 30/06/20
Marchisio Claudio 175 170 5 Syears 30/06/20
Matuidi Blaise 22926 7642 15284 3years 30/06/20
Pinsoglio Cario 806 806 - 2years 30/06/19
Pjanic Miralem 32778 13112 19666 Syears 30/06/21
Rugani Daniele 3,905 2,461 1444 Syears 30/06/21
Sturaro Stefano 10,602 6,320 4282 Syears 30/06/21
Szczesny Vojciech 14,056 3514 10542 4years 30/06/21
First Team 502,187 236843 265344

(2) Contracts signed in June 2018 and running from 1 July 2018
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Questions :

Please state your occupational title and give a brief description of
your duties, if Appropriate.

1- Do any specific models for valuing players exist ?
2-What are the procedures related to capitalization of football player contracts ?

3- Does UEFA allow capitalization of internal intangible assets (youth players
and free agents). Do you know why ?

4- Do you think current accounting procedures provide a true and fair view of
clubs’ player registrations?

5- What is the appropriate treatment in case of extending the player to hold with
the club before the end of the term of his first contract ?

6- Are the Football players' contracts reassessed in the event of signs of 7- fame
or improvement in the performance and level of the player?

7- What is the accounting treatment for the impairment of intangible assets
(player contracts) resulting from injury or generally low performance ?

8- In the case of the death of a player or an injury that ends his career before the
end of his contract, what is the appropriate accounting treatment for this case ?

09- What are the circumstances in which a free player or player from the Youth
Academy is restricted to intangible assets?

10- What do you think of the paradigm expenditure for Accounting for soccer
players, Is it acceptable accounting ?

11- Looking at how much information each club present in the notes of their
respective financial statement, some present each acquired player while others
only present a lump sum. Which is better?

12- Does UEFA allow capitalization of internal intangible assets (youth players
and free agents) ? Do you know why ?
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13- AS the football industry is special , shall not IASB or UEFA introduce a
more unified and harmonized accounting system ?

14- What do you think about UEFA’s rules and regulations and the Financial
Fair Play? And how these regulations would enhance the quality of accounting
disclosure for professional clubs ?

15- Do you perceive a need for change to financial reporting in the football
industry? If so, please indicate the major areas and form of that change, if
appropriate ?

Thank you for your time and cooperation. Your effort is much appreciated.
If you have any enquiries, please contact;

Nadjet Benterkia
Univercity of Bouira, Algeria
Email : n.benterkia@univ-bouira.dz
nadjetbenterkia@gmail.com
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