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STABILITY IN ALGERIA
ECONOMETRIC STUDY DURING THE PERIOD 1970 — 2017
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ABSTRACT: This research paper aims at clarifying the impact of the fiscal Policy
(represented by the government spending) on the Indicators of economic stability during the period
1970-2017, and that is through analysing the results of the econometric study by using the Vector
autoregression models (VAR) of the government spending impact on the Indicators of economic
stability. This study concluded that the fiscal policy has an important role in realising the total
stability; in addition, the study proclaimed the necessity of making a structural transformation towards
a larger diversification of production, and increasing the exports and the sources of funding
development and economy, to make less exposed to external shocks.

Keywords: government spending, economic stability, inflation, unemployment, economic
growth, balance of payments.

JEL.: Classification: E62, C32.
o (S BV alzey AW anldl T ons 1) ddsd) 35,500 sds 20 1 axle
il e S e e by 2017-1970 8l JM alasl 1) ol b g
DAY ol age e o S GWY! SV (VAR) Gl Y1 ¢ les 73U plassaal 2wl
NEEIWS

ot 41 a b


mailto:h.chachoua@univ-bouira.dz
mailto:achourhaidouchi@gmail.com

The Impact of Fiscal Policy on The Indicators of Economic Stability in ALGERIA
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The impact of fiscal policy on the indicators of economic stability in algeria. Econometric
study during the period 1970 — 2017
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Variance Decomposition of LCR: Variance Decomposition of DLINF:
Period SE. DDLDNS  DUNF LCR DLCH LBC Period SE. DDLDNS  DLNF LCR DLCH LBC

1 0165257 6.048653 0191796 9375055  0.000000  0.000000 1 0694807 0616889 9938311  0.000000  0.000000  0.000000
2 0183299 7901433 (0196825 8395058 7893001  (0.057163 2 0744550 1488350 9725356 0189333 G3BE05 1068696
3 0186574 9043029 027373 8248991 8080399 (.113492 3 0751819 1957454 0655351 0265871 0018415 1204753
4 0186805 9036913 0272590 8237201 820457  (.115026 4 07530% 2091749 9604717 0290546 0034520 1236014
5 0186864  9.062968 0273276  62.34495  8.202803  (0.116000 5 0753338 2124621 9629716 0296407 0040312 124149
[ 0186868 9062627 0273269 823475 8205360  (0.116094 [ 0753387 2131948 9628590 0297768 0041861 1242522
7 0186869 0063236 0273211 8234209 8206284 (116121 7 0753306 2133453 9628357 0298044 0042233 1242704
8 0186869 0063232 0273211 8234203 8206338  (.116124 8 0753398 2133753 9628310 0298100 0042312 1242736
9 0186869  9.063247 0273211 8234202 8206336  (0.116125 9 0753399 2133810 9628301 0298111 004238 1242742
10 0186369 9063247 0273271 8234202 8205331 0116125 10 0753309 2133820 9628299 0208113  0.042331 1242743
Variance Decomposition of DLCH: Variance Decomposition of LBC:

Period SE. DODLDNS  DUNF LCR DLCH LBC Period SE. DDLDNS  DLNF LCR DLCH LBC

1 0179776 6038559  0.13671 7615034 86.13274  0.000000 1 4400488 0037071 0079828 0624281 0773531 97.58529
2 0194044 1423006 0794191 1124663 7327275 0456371 2 4450040 0355375 0.969740 0886111 1231293 9676748
3 0195087 1432007 0800305 1113403 73.193% 0551133 3 4461620 0364169 0990934 0660567 1233038 9675129
4 0196387 1453452 0801368 1119711 7289922 (.567791 4 4461816 0365614 0992248 066209 1232038 9674610
5 0106424 1454436 0801071 1119324 7289085 0570673 5 4461826 0365006 0092306 0662926 1233090 067467
6 0196435 1455036 0800982 1119451 7288275 0571193 [ 4461831 0366031 0992413 0662988 1233007 9674547
1 0196437 1455103 0.800977 1119441 7286230  0.571281 1 4461832 0366037 0092414 0862988 1233105 0674546
8 0106437 1455121 0800075 1119444 7288209 057129 8 4461832 0366041 0992414 0662989 1233105 9674345
9 0196437 1455123 0.800975 1119443 7286207 0571299 9 4461832 0366042 0992414 0662980 1233108 9674545
100 0196437 1455123 0800075 1119443 7288206 0571299 10 4461832 0366042 0002414 0862080 1233106 0674548
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