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I. Abstract:

In this study, we touched on a very important topic, which is the role of
monetary policy in achieving monetary stability in Algeria for the period 2016-2021,
and from this section the following problem was raised: What is the role of
monetary policy in achieving monetary stability in Algeria during the period
2016-2021, and we led This research aims to try to know the various types and tools
of monetary policy used by the Central Bank, during this period of study, as well as
to shed light on the development of the monetary mass and its counterparts, and to try
to know the extent to which monetary policy reflects monetary stability through
studying the monetary stability coefficient rate , we have concluded that the Central
Bank relies on several tools, including the liquidity recovery tool, the guiding interest
rate, and permanent loan facilities, to absorb the surplus liquidity faster than the
compulsory reserve tool, while the rest of the tools were ineffective, and the money
supply witnessed great development and continuous increase. One of its results is that
it makes it difficult to control monetary stability through monetary policy in a good
and effective way.

Keywords: monetary policy, monetary stability, central bank, monetary stability
factor
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