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ABSTRACT

Sharia, based reservations and the opposition of the Muslim
Algerian society to the commercial insurance model which is based on
usury (Reba), uncertanity (gharar), and the unlawful consumption of
people’s wealth served as primary driver towards islamic financial
transactions and the adoption of takaful (islamic insurance) as a
legislative alternative.

This was practically manifested in the issuance of of executive
decree n° 21-81 which defines the conditions and modalities for
practicingtakaful insurance this decree has contribued to shaping and
regulating the features of takaful insurance in algeria as well as
organizing its opertional mechanisms within the national market.

Key words: takaful insurance. Executive decree 21-81. National

market.
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