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Summary:

In this study, we highlighted one of the most important problems
facing countries in general and developing countries, especially because
of the increasing state intervention in economic life, which led to the
increase in the volume of public expenditure on the one hand and the
failure to keep pace with public revenues on public expenditure. The
state, by adopting several mechanisms, either traditional, such as tax
policy (regular and extraordinary collection), public debt, and finally
the non-conventional financing policy, which is considered a tool of
monetary policy, whereby the Bank of Algeria issues an additional cash
block Bonds Are being put into the economy. They are used in financial
crises for financial ruin. Despite their positive effect in the short and
medium term, their harmful effects appear in the long run. These are the
strong rise in inflation and the decline in purchasing power. We
proposed alternative mechanisms of economic diversification by
activating stagnant sectors, adding renewable energies to the energy
mix, and moving towards Islamic finance to finance the budget deficit.

Keywords: Public budget, Budget Deficit, Mechanisms for financing the
budget deficit.




