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Our study of the subject of our research, whose content revolves around the study of the
impact of the Philips relationship on the Algerian economy, which was based on a general
problem: Is the Phillips relationship investigated in the Algerian economy, and can it be
taken as a strategy to control unemployment and inflation rates in Algeria?

Phillips' theory has proven an inverse relationship between the phenomena of
unemployment and inflation, which was a starting point for us in our study, which required a
comprehensive analysis of unemployment and inflation in Algeria. We have also seen that the
state, in the framework of its plans to eliminate unemployment and inflation, has put in place
several programs in this field, but it was insufficient in the face of the inevitable exacerbation
of these two phenomena in addition to being of limited effectiveness in terms of time and
place and despite its significant human, material and financial capabilities to achieve its goal
of eliminating the two phenomena But it did not limit them.

We have concluded in this study that the Philips relationship does not coincide with the
reality of the Algerian economy, i.e. there is no causal relationship and there is no inverse
relationship between the unemployment rate and inflation during the study period, and the
nature of the relationship between them cannot be confirmed, as the evaluation of the results
shows its weakness in economic and statistical terms, and the reason is due to This is due to
the absence of labor relations from the conditions of competition and freedom of movement in
relation to capital and labor, in addition to the obstacles to the interaction of supply and
demand forces resulting from the application of the employment policy and social wages, and
the application of a social employment policy that depends on the principle of satisfaction and
prosthetic solutions.

Key words: inflation; The unemployment ; Phillips curve; Algeria.



